FUEL SURCHARGE
The term of this contract with the Village of North Hudson is for five years. While we may be able to predict or control certain fixed costs; such as labor, disposal, maintenance, etc., there are certain unanticipated costs that we just simply cannot account for in our pricing structure without having to over-inflate the per unit cost.  We have these costs covered in our base pricing and have taken out any over-compensation for these costs. 
To provide protection from any substantial increase in Fuel, on a monthly basis, Veolia will add a fuel charge adjustment to the resident’s invoice for services under this Contract.  Any adjustment will be added on a quarterly basis.  The fuel charge adjustment will be based on the national on-highway rolling average price of diesel fuel for the prior month as published by the United States government and available on the internet at:

http://tonto.eia.doe.gov/oog/info/gdu/gasdiesel.asp
There will be no fuel surcharge if the price of diesel remains at or below the base line rate of $4.00 per gallon.

If the price per a gallon of diesel were to increase above the baseline rate of $4.00 per gallon based on the above listed index, then for every fifty-cent ($0.50) increase over the $4.00 baseline rate, there would be the following fuel surcharge:
Fuel Surcharge Chart

	Price per gallon
	Charge per Month

	
	

	$4.00 - $4.49
	$0.30

	$4.50 - $4.99
	$0.70

	$5.00 - $5.49
	$1.10

	$5.50 - $5.99
	$1.50

	$6.00 - $6.49
	$1.90

	$6.50 - $6.99
	$2.30

	$7.00 - $7.49
	$2.70

	$7.50 - $7.99
	$3.10

	$8.00 - $8.49
	$3.50

	$8.50 - $8.99
	$3.90


This pattern of fuel charge adjustment per unit relative to average fuel price escalation will continue as the price of fuel escalates beyond that which is reflected above.

